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N I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of Oxy USA, Inc.

for Horced Pooling of Interests in a Drilling Unit
Affected by Well Number E-36, VGOB 1010-39 in the

Garden Magisterial District of Buchanan County, Virginia

This

cause came on this 11th day of October, 1990,

application of Oxy USA, Inc. requesting that this Board

interests

15%) drill

Field in
Virginia.

the time,

the Garden Magisterial District of Buchanan

Z;A’NJ/

upon the

pool the

of well operators in the 80-acre (plus a tolerance of

ling units established for the Oakwood Coalbed| Methane

County,

Notice of the filing of the application herein and of

properly given to each well operator of record having an

in the ocd

underlying

required by Section 45.1-361.19 of the Code of Virginia,

amended.
conducted

to determ

The Board examined the Notice as given and

inquiry into the sufficiency of Oxy USA, Inc.'

be affected by the pooling of occluded coalbed methane

the Tillexr seam of coal in the drilling unit involved her

Board find

conducted

date and place of the hearing thereon was duly and

interest

rluded coalbed methane gas below the Tiller seam of coal

] the tracts within the drilling unit covered hlereby as

1950 as
further

ls search

lne the names and whereabouts of well operators who may

as below

in. The

s that Oxy USA, Inc. has exercised due diligencé and has

a meaningful search of reasonably available sdurces at

hand. The Board hereby approves the notice given, by publication

and otherw

Board and

/ise, as meeting the statutory requirements, rulés of the

minimum standards of state and federal due prodess, and




finds that

and the ru

Ashland Exploration Properties, Inc., Lon B. Rogers

Lon B. Rog
unitizatio
of their
request in
not a claij
Code of Vi
The E
45.1-361.2

is necessa

the owﬁership of occluded coalbed methane gas.
General Assembly recognized that conflicting claims to o

could potentially prevent development and production

resource.
for develo]
resolution

Accor

finds that

Section 45
the Tiller

map, which

hereof, and has the right to conduct operations on its

coalbed me

Board find

ers/Bradshaw Trust, appeared by counsel, and obj
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notice has been given in all respects as requiréd by law
les of this Board.

and the

cted to
n of interest in this proposed drilling unit. e basis

objection was that Oxy USA, Inc. had no standing to

voluntary unitization. Objections contended that Oxy is

imant within the meaning of Section 45.1-361.22 of the
rginia.
oard is of the opinion that the provisions of| Section

2 should be construed broadly. This broad construction
ry to recognize that there may be conflicting claims to
The Virginia
wnership
of this
Section 45.1-361.22 addresses this problem and allows
pment and production of occluded coalbed methane| pending
of ownership.
e Board

dingly, based upon the evidence presented, tH

Oxy USA, Inc. is a claimant within the meaning of

.1-361.22, to occluded coalbed methane interes

seam of coal in the drilling unit as describe

is attached hereto as Exhibit "A" and made| a part

thane interests. Based on the evidence presented, the

s that the following named persons may be o




occluded ¢
which are

agreed to |

for its development and operations:
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oalbed methane interests below the Tiller seam

not subject to any lease and who have not vol

——

of coal

untarily

pool their interests in the drilling unit involv#d herein

1) Lon B. Rogers, 300 East Main Street, Lexington, 40507;

2) The Lon B. Rogers/Bradshaw Trust, Fon B. Rogers, II,
Trustee, 300 East Main Street, Lexington, KY 4p507;

and that the following named persons may be owners of pccluded

coalbed methane gas interests below the Tiller seam of coall, which

are held pursuant to a lease or other agreement, in the @rilling

unit involved herein who have not voluntarily agreed to pobl their

interests

2)

Based

in this unit for its development and operation:

‘

shland Exploration, Inc. P. O.

1114.

Box 391, Ashland, KY

upon the evidence presented, the Board finds that, in

order to Svoid the drilling of unnecessary wells, prevent the

various ty
owners and
respect ta
potential ¢

not heretof

pes of waste and protect the correlative rights of all

potential owners of occluded coalbed methane gas with

the drilling unit involved herein, the o rs and

pwners of occluded coalbed methane gas involved who have

fore reached an agreement with respect to development and

operation of the drilling unit covered hereby shall be required to

pool their

coalbed methane gas interests below the Tiller |seam of

coal in development of this drilling unit, upon the te#ms and

conditions
are found,

cause, to

set out in this order, all of which terms and conditions

after consideration of the evidence presented |in this

be supported by substantial evidence and to b% just,

3

e IR




reasonabl

coalbed methane gas owner and potential owner in this |

opportuni
productio
Base

this matt

(1) |Pending resolution of issues with respect to p

conflictin

gas, the orpcluded coalbed methane gas well operator shall

financial institution into which the payment for costs or |
attributable to the conflicting interest shall be deposi

held for the benefits of claimants;

a person cl
operator's
Section 45,

Order;

proceeds 3

(a) Establish an interest-bearing escrow accot

(b) Deposit into the escrow account any money

(C)

e A "

1
Sl
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and equitable and such as will afford each loccluded

init the

to recover or receive just and equitable #hare of

from this unit.

upon the evidence presented at the public he[fing in

, the Virginia Gas and 0il Board orders as fol

claims of ownership of the occluded coalbed

aiming a contested ownership interest as a parti
share of costs payable pursuant to the provi

1-361.21, paragraphs 5.A. (i) and 5.B. (i) of this

ows:
btential

methane

Int at a
broceeds

ted and

paid by
ipating
ions of

Board's

Deposit into the escrow account one-eighth of all

ittributable to the conflicting interests plus all

proceeds in excess of ongoing operational expenses attribu#able to

a participa
(
statements
VGOB 1010+

production,

iting or non-participating operator; and

-39 escrow account, including sums

royalty payments and interest. The operator

d) Submit to the State Gas and 0il Inspector quarterly
reflecting the status of funds deposited into the E-36,

allocable to

may not

s . S i A 5 e




use funds
resolution
petition ¢

(2)
final legd
agreement

of princip

he Board for an Order to disburse funds.
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of conflicting claims of ownership, the oper

signed by all claimants, the Board shall order

in paragra

(3)

pooling

determination of ownership, to have leased his gas or oil

to the coalbed methane gas well operator.

(4)

ny person who does not make an election und

der shall be deemed, subject to a final

he interests of well operators, as named above,

deposited into this escrow fund for any purpos#. Upon

ator may

Within 30 days of receipt of a certified copy of the

11 determination of entitlement or upon receigt of an

payment

al and accrued interest from the escrow account dgscribed

h 1 above to all persons legally entitled ther#to.

er this
|  legal

interest

in this

80-acre (with a tolerance of 15%) drilling unit establishe

in the

lands involved herein for the Oakwood Coalbed Methane Gas Field are

hereby pooled for the development and operation of this unit.

USA, Inc.

is hereby authorized to drill,

well in this drilling unit so as to produce occluded

Oxy

complete and operate a

coalbed

methane‘ga§ from the pooled acreage, consistent with the teérms and

provisions

Rules.

(5)

gas below the Tiller seam of coal involved herein, other t

USA, Inc.,

this Order,

VA 24634, a

ach owner or potential owner of occluded coalbed

hall, within 30 calendar days after the date of

of its applicable well work permit and the Oakwoé¢d Field

methane
han Oxy

mailing

deliver to Oxy USA, Inc., P. 0. Drawer Q, Richlands,

written election either to participate in the operation




of the wel

right of élection under this order as described below.
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1 covered hereby or to exercise such well o

1

rator's

timely

election shall be deemed to have been made if a well operator on

or before

written el

ection by telegram or telegraph to Oxy USA, Inc

the last day of such 30 calendar day period has sent such

. or has

had such written election duly postmarked and has plaked such

written el

prepaid,
above.

pooled ar

applicable.

(A)

ection in the United States mail,

first class,

postage

ly addressed to Oxy USA, Inc. at the address set forth

set forth in either A or B, below,

ach occluded coalbed methane gas well opef

The alternatives afforded to the well operators herein

whichever is

Btor or

potential well operator herein pooled owning an interest dp to the

occluded coalbed methane gas below the Tiller seam of coal

from a lease covering any tract within the drilling unitﬁi

derived

involved

herein is accorded the following options as to such inter#st:

(4]}
in and the
the Tiller
agreeing t
actual cost
and abandol
forth herei
the $221,96
operating,

hereby. I

DQI; j gj pgt j on

To participate in the working 1
|

development of the occluded coalbed methane g3

interest

s below

seam of coal in the drilling unit involved he
ning of the well covered hereby and by paying
n, to Oxy USA, Inc., such owner's proportionate

plugging and abandoning of the proposed well‘

5.00 estimated cost of drilling, completing, eqF

rein by

o pay such well operator's proportionate parﬁ of the

of drilling, completing, equipping, operating, plugging

as set
part of
ipping,

covered

|
n lieu of such payment, furnishing to Oxy USA, Inc.




security satisfactory to Oxy USA, Inc. for the paymenﬁ

within 45 ¢
well oper;
completion
the propor

covered by

party bea

(ii)
working iz
drilling u
share in t
a carried
actual cost
and abandc
operator's

share of p

operator's

ator's proportionate part of the anticipatedi

tion that the number of net mineral acres in

iterest in and the development of the pool

nit, as set forth in subparagraph (i) above, to

well operator) so that the proportionate part
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alendar days of the date of this order. A parti

the occluded coalbed methane gas rights owned
to the entire number of mineral acres in this

In lieu of participating

of drilling, completing, equipping, operating, ]

roduction from such well.
|

and share of the production from such well shA#

thereof

cipating

cost of

1l be in

the unit

by such

unit; or

in the

in this

elect to

he operation of the well covered on a carried hhsis (as

of the

blugging

pning of such well allocable to such carripd well
interest is charged against such carried well operator's
All of such carried well

occluded coalbed methane gas rights below the Tiller

seam of coal in the pool in the drilling unit involved herein are

relinquished under this order to Oxy USA, Inc. until the proceeds

from the sale of the share of production from such well

to such ca:z
unit invol
overriding
burden res
relating t

percent (30

'ried well operator's unleased interest in the d

ved herein, exclusive of any royalty,
royalty, or other non-operating or non-cost |
rved in any lease, assignment thereof or ac
hereto covering such interest, equals three

0%) of the share of the cost of drilling and co

e e ey s e

exa

ccruing

rilling
ess or

bearing

reement
undred

leting




the well a

such carri

carried o

the wellhead connection of such well allocable to the in

share of the cost of operating such well allocable to the

coalbed methane gas interest of such carried well operat

carried we
production
that the n
occluded c

by such cai

acres in such unit.

entitled
production

applicable

llocable to the occluded coalbed methane gas in‘
ed well operator; plus one hundred percent (100

erator's share of the cost of surface equipme‘

jumber of net mineral acres in the unit coverec
oalbed methane gas interest owned or potentiali

rried well operator bears to the entire number of

—
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1 operator's proportionate part of the costs of,
from, the well covered hereby is to be in the prpportion
| by the
ly owned
mineral
is

During the period of time Oxy USA, |Inc.

to receive such carried well operator's share of

or the proceeds therefrom, Oxy USA, Inc. shall pay all

production, severance, excise, gathering and dﬂy other

taxes based upon or measured by the value or amount of préduction

and shall

operator for payment to the appropriate owner any royaltyu
or overriding royalty and any other non-operating or r

bearing bu

agreement
production
overriding
burden is

Payment by

separately calculate and pay to such carried well
excess
on-cost

assignment théreof or

are of
excess or

royalty and other non-operating or non-cost

rden reserved in any lease,

relating thereto which is deducted from the
of such carried well operator. Such royalty,
bearing
not to be subject to any charge for operating| costs.

Oxy USA, Inc. to such carried well operator of Jny such

8

e e
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royalty, excess or overriding royalty or other non-oper
non-cost b

the end of the calendar month within which the production

to such burdens is sold. Within sixty (60) days af

completion of the well covered hereby, Oxy USA, Inc. shal

such carried well operator an inventory of the equipmen

connected [to such well and an itemized statement of the

drilling, |completing and equipping such well for product

for each nth thereafter, during the time Oxy USA, Inc.
reimbursed as provided above, Oxy USA, Inc. shall furnish
carried well operator an itemized statement of all cg

liabilities incurred in the operation of such well, togeﬁl

a statement of the quantity of occluded coalbed met
produced
sale of t

interest in the unit during the preceding month.

oxy U:
shall also

the same statements furnished to each carried well operat

ating or

earing burden shall be made within ninety (90) days after

subject

‘ter the

furnish
in and
cost of
on; and
s being

to such

sts and

her with

A, Inc.

the provisions hereof. Any amount realized from the sale br other

dispositio

of equipment newly acquired in connection with any

operation on the well covered hereby which would have beén owned

by such carried well operator had such owner participated
as a participating well operator shall be credited aga%
total uncovered well costs in determining when the interesﬁ
carried well operator shall revert to such owner as d
above.

en Oxy USA, Inc.

therein
nst the
of such

cribed

recovers from such carr;j: well

B ¥ S ——




operator's relinquished interest provided for ab@
relinquish |
automatica
reversion,

participat

well, the

production

such owner

in the drilling,

thereafter,

owner's prioportionate part of the further costs of the qf

of such we

(B)

owning an

oK 367 PacE 272 |

ing well operator and shall own the same interes

material and equipment in or pertaining thereto

Ve, the
|

led interest of such carried well operator shall

lly revert to such owner, and from and after such

such carried well operator shall be treaﬁrd as a

in such

and the

therefrom, as such owner would have been entitl#d to had

participated initially as a participating well pperator

completing and equipping of such wdll: and

such owner shall be charged with and shall |pay the

1.

ach well operator herein pooled owning or pot

peration

ntially

ccluded coalbed methane gas interest below the Tiller

seam of cgdal in any tract in the drilling unit involve

which inte

following options as to such interests:

(i) Partic :

in and the

the Tiller

agreeing tp pay such well operator's proportionate part

actual cost

and abandol

forth herein, to Oxy USA, Inc., such owner's proportionate

the $221,96

operating,

development of the occluded coalbed methane ga

seam of coal in the drilling unit involved he

of drilling, completing, equipping, operating, B

ning of the well covered hereby and by payinq

5.00 estimated cost of drilling, completing, equ

plugging and abandoning of the proposed well

10

herein

est is not subject to a lease is hereby accorded the

To participate in the working interest

s below
rein by
of the
lugging
as set
part of
ipping,

covered




o
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hereby.
security satisfactory to Oxy USA, Inc. for the paymené
within forty-five (45) calendar days of the date of thik
A participating well operator's proportionate partl

anticipated cost of completion and share of the producti

such well shall be in the proportion that the number of neF
acres in
rights owned by such party bears to the entire number of
acres in

(ii)

In lieu of participatin#
working interests in and the development of the pools
drilling it involved herein, to elect to receive a su%

DOLLAR ($1.00) per net mineral acre owned by such owner,

total royalty in the amount of one-eighth of eight-eighth

In lieu of such payment, furnishing to Oxy UBA, Inc.

thereof

Order.
of the
on from

mineral

he unit covered by the occluded coalbed methane gas

mineral

in the
in the
of ONE
plus a

(1/8th

of 8/8ths)| of the occluded coalbed methane gas and gas condensate

produced firom the well covered by this Order, the sam

to be

delivered into the lease tanks or into the pipelines to which such

well is connected, free and clear of all costs, expenses aId risks

incurred in or in connection with drilling, equipping, op

completing, plugging and abandoning of such well.

rating,

Any well

operator elected this option shall deliver under this Order a net

revenue interest of 87.50% of 8/8ths of the occluded

coalbed

methane gas and gas condensate produced from the well covrred by

this Order, with such net revenue interest being determ

deducting [from such owner's share of production the

ned by

lroyalty

provided for immediately above; and provided further, th#t such

1l




royalty of

of 8/8ths |shall be proportionately reduced and payable ong

proportion

unit covered by the occluded coalbed methane gas rights
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1/8th of 8/8ths and such net revenue interest Q

f 87.50%

y in the

that the number of net mineral acres in the |drilling

owned by

such well |operator bears to the entire number of mineral;kcres in

this unit;

(iii)

working interest in and the development of the poold'
drilling unit involved herein as set forth in subparadj

|
above, or electing the option set forth in subparagraph (ii

to elect to share in the operation of the well covered hq

a carried

or

Carried Interest:In 1lieu of participating

basis (as a carried well operator)

in the
in the
raph (1)
) above,

ereby on

so qnat the

proportionPte part of the actual cost of drilling, completing,

equipping,

allocable

operating,

to such carried well operator's interest is

plugging and abandoning of su¢h well

charged

against such carried well operator's share of production from such

well and that all of such carried well operator's occluded

coalbed

methane gas rights below the Tiller seam of coal in the ﬁools in

the drillin
to Oxy USA,

production

g unit involved herein are relinquished under th

1s Order

Inc. until the proceeds from the sale of the share of
|

unleased o
involved h

the cost

cluded coalbed methane gas interest in the drill

allocable tio the unleased interest of such carried well o

plus one hu

12

e e e e e . § e A

from the well accruing to such carried well ops

rein, equals two hundred percent (200%) of the

rator's

ing unit

of drilling and completing the well covered| hereby

ndred percent (100%) of the share of the cost of! urface




equipment

the unleased occluded coalbed methane gas interest of suc%

well oper

operator!'

such carried well operator.

part of the costs of,

hereby is

acres in t

gas interist owned by such carried well operators bear

entire num
of time O
operator's
Ine.
gathering

or amount

Withil
hereby, Ox)

inventory ¢

an itemize

and equippi

during the

above, Oxy

an itemized
operation d
of occluded

of proceeds

beyond the wellhead connection of such well alli

he unit covered by the unleased occluded coalbe

shall

e —
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ycable to

carried

tor; plus one hundred percent (100%) of the| carried

share of the costs of operating such well alldcable to
Such carried operator's proportionate

and the production from, the well covered

to be in the proportion that the number of net| mineral

methane
to the
ber of net mineral acres in this unit. During tﬁe period
¢y USA, Inc. is entitled to receive such carried well
share of production or the proceeds therefrom, Oxy USA,

| pay all applicable production, severance, |excise,

and any other taxes based upon or measured by the value
of production.
n sixty (60) days after completion of the well |covered
y USA, Inc. shall furnish such carried well ope&ator an
bf the equipment used in and connected to such well and

d statement of the actual cost of drilling, completing

ing such well for production; and each month thereafter,

time Oxy USA, Inc. is being reimbursed as
statement of all costs and liabilities incurre
f such well, together with a statement of the

coalbed methane gas produced therefrom and th

realized from the sale of the production allo'

i3

e L




such carr]
interests
shall also
Commonweal
to each ci

amount reJl

newly ac

hereby thch would have been owned by the carried well

had such
operator,
costs in
operator s
USA, Inc.
interest, 1
of such ca
owner, and
operator s
shall own
equipment

as such ¢

participat%d initially as a participating well operator

drilling, (
such owner
proportiona

well.

in such unit during the preceding month. Oxy ﬁ

th of Virginia, copies of the same statements £

arried well operator under the provisions here

hall revert to such owner as described above.

recovers from such carried well operator's relil

rried well operator shall automatically revert

hall be treated as a participating well oper
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furnish to the State Gas and 0il Inspector

D

ized from the sale or other disposition of the e

he amount provided for above, the relinquished !

from and after such reversion, such carri

the mater

the same interest in such well,

wner would have been entitled to had sucr

shall be charged with and shall pay such

te part of the further costs of the operation

14

led well operators unleased occluded coalbed meJhane gas

SA, Inc.

for the

urnished

f.

owner participated therein as a participating well
shall be credited against the total unrecovered well

determining when the interest of such carried well

en Oxy

nquished

interest

to such
d well
or and

jal and

in or pertaining thereto and the production thﬁrefrom,

I owner

in the

rompleting and equipping of such well, and theﬂeafter,

owner's

of such




oxy lUSA, Inc. has introduced a proposed model ¢

agreement.

Board nei
agreement.
endorsed
conflict K
operating a
shall cont

(6)

occluded ¢

pperating agreement for this unit.

)yetween terms and conditions in the complete,'

rol.

In the event a well operator,

T —
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perating

The proposed agreement was not complete or signed by

Leave is given to Oxy USA, Inc. to tender a

In the

greement, the terms and conditions in this Boar

either an own

gEaee,

to timely

who

:oalbed methane gas lease or an owner of an
is subject to the provisions of this Order sh

and properly elect, in writing, one of the ap

31 fail

licable

options as

have elect

covered hereby as to the pools involved herein and shall b
to have leased his interest in the occluded coalbed methant

the designated coalbed methane gas well operator.

well operat
an unlease
Order shall
5.h.(1) or
fail or ref
proportiona
forth in su

operator ur

tor, either an owner of a lease interest or an h
A interest, who is subject to the provisionsl

] elect to act as a participating well operato

|
set forth above, such well operator shall be d

I

the well

emed to

d not to participate in the working interest in

deemed
gas to
In the |event a
wner of
of this

r under

B. (i) above, whichever is applicable, but thereafter

use to pay or secure the payment of such well operator's
te part of the cost of the well covered hereb§ as set
ch provisions, such election to act as a partiéipating

ider this Order shall be null and void and sqhh well

15
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operator shall become a carried well operator consistent

terms and

(7)

provisions of this Order.

Any well operator involved herein who has not

in responée to the notice of hearing published pursuant

provisions of Section 45.1-361.19, Code of Virginia,

1950,

-

with the

appeared

-
-

to the

as

amended, and whose identity or whereabouts remains unkno#n at the

conclusion

to have el

shall be

Such carried well operator's share of proceeds under the pﬁ

properly allocable thereto consistent with the provisioné

ected not to become a participating well opera

after the payment therefrom of all wel

of the hearing conducted in this matter shall be deemed

Eor, but

eemed to have elected to be a carried well aberator.

ovisions
1l costs

of this

order, shall be paid to the Virginia Gas and 0il Board and

Treasurer

such carried well operator's benefit.

f Virginia and held in a separate escrow acc

Tfnt for
Such carried well opeéerator's

share of proceeds shall be deemed unclaimed property an

disposed of as provided in The Uniform Disposition of

Property Ac¢t, Section 55-210.1, et seqg., Code of Virginia}

amended. he State Gas and 0il Inspector shall receive

funds and administer these designated accounts.

(8)
under the provisions of 5.B.(ii), above, shall be paid or
within thij
however, if

if such own

rty (30) days after the date of this Order:;

defect or c

16

y cash bonus which becomes payable by Oxy USA,

loud in the title thereto, or if such owner cé

d shall be
claimed

1950 as
ény such
Inc.

tlendered
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paid such|funds for any reason whatsoever other than the reasons
set forth|in paragraph 1 and 7 above. Oxy USA, Inc. may deposit
(credit) such funds due such party into an internal escrow account
established in the accounting records of Oxy USA, Inc. and such
funds shall be credited to such account for the benefit| of such
owner. Such funds so deposited (credited) in such escrow account
shall be held for the benefit of the owner entitled thereto until

such funds
funds, or
the satisf

(92)

such party

mineral 1

until such title defect or cloud is cured or r

action of Oxy USA, Inc.

can be paid to such owner, or such owner acce

under the laws of Virginia, shall have a lier

asehold estate or rights owned by the oth

ts such

Oxy USA, Inc., in addition to any other rights afforded

\ on the

r well

operators involved herein in the unit covered hereby and uppn their

shares of the production from the well covered hereby to th

that cost

drilling unit involved herein are a charge against such int

Such liens
shall remai
well have
participati

proportiona

incurred in the development and operation
shall be separable as to each separate well opeﬁ

been paid. Upon the failure or refusal

ing well operator to such well

pay

with the w

share of

participating well operator's interest in the unit involved

or the pro

11 covered hereby, shall be entitled to rec

ite part of any cost incurred hereunder in con

extent

of the

in a 1lien until all costs incurred in connectioniwith the

of any

operator's

nection

ive the
roduction from the well accruing to such defaulting

eeds from such share, until such proportionatei

17

herein,

part of




such cost
accruing t
payment o1

If any pasl
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has been paid. No part of the production or‘proceeds

!
o any participating well operator shall be appli#d toward

f costs chargeable to any other interest in su

rticipating well operator fails or refuses to

well operator's proportionate share of the cost incurred

in connection with the well covered hereby within sixty

after ren

t‘

shall, up request by Oxy USA, Inc., pay the unpaid amou in the

proportion that the interest of each such non-defaulting

participatiing well operator bears to the total interests of all

such non-defaulting well operators. In such event, edch non-

defaulting| participating well operator so paying s&ch well

operator's| share of the unpaid amount shall, toi obtain
d

reimbursement thereof, be subrogated to the lien rights
above.

(10)

operations
(365) days

continue or

inoperative
sums becoming payable hereunder,

of such operation is extended by an Order of the Board.

18

from the date of this Order and in any event],

unless the time of comme

shall




(11)

— e —— R Y
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completion, tender to the State Gas and 0il Inspector an}

statement

completing, plugging and abandoning the well.

statement% reflecting actual operating costs shall be furn

the State

|
actual costs of drilling, completing, equipping, plugg
\

abandoning

appropriatf adjustments to the burdens imposed ¢

participating or carried operator's share shall be made.

(12)

Oxy USA, Inc. shall, within thirty (30) dag%, after
|

itemized

reflecting the actual cost of drilling, eﬁuipping,

Additional

Gas and 0il Inspector on a quarterly basis.

itemized
ished to
If the

jing and

the well is different than Oxy USA, Inc.'s e?timates,

n each

Oxy USA, Inc. shall cause a certified copy of th#s Order

to be mailed to the last known address of each well opdrator as

listed in

The r

unnecessa

coalbed methane gas and protect the correlative rights

owners wit
herein.

All m

_ e

0

Done 3

1990, by or

this Order.

lief granted by this Order is to avoid the dr%ﬂling of

wells, prevent the various types of waste or #ccluded

of all

respect to the pools in the drilling unit involved

mbers present and in agreement done and execuﬁed this

lay of A%;Qvuéx

nd performed this

der of this Board.

J/#’/

, 1990.
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v

e

o

ipal Executiv
irginia Gas a

day of JVMP ;
7




o
State of Virginia
County of Washington

Aqmwledged this g day of

800k 367 ragt 282

L]
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Dmarsoﬁt,lly before me a notary public in and for the State of Virginia
’jm.éd ‘Benny Wampler, being duly sworn did depose and say that is

:ﬁhaimn Qq.f Virginia Gas and 0il Board, that he executed the s and
% 5_' : m:gi ed-to do so. ‘
. 1 UL D
(I‘-". Di .

W
wm T
e
o

=]
2

cpires 9/23/92

Jo w :
L% coapt
ST

State of Virginia
County of Washington

RETLTLLLITIO %57 4
o Mkz‘l';m ledged on |this ﬂ day ofﬁm{&w , 19 d &

.\“"‘43-};“90@11,3 before me a notary public in and for the State of Virginia

\‘:?‘,‘ -appeafetd Byron Thomas Fulmer, being duly sworn did depose and say that is

i Yié Princiﬁl‘ cut
B4 I i : and was authorized to do so.
c o A X :
4”&"“
e, o
C My'"é't')'llt‘mission expires 9/23/92

ive to the Staff of the Virginia Gas and 0il Board,

thatl he
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EXHIBIT A

k’s Office of the Circuit Court of Buchanan County. The foregoing instrumént
i gether with the cegtificate of acknowledgment aﬂex d,

Eas



. P

CLERK'S OFFICE CIRCUIT COuRrY
BUCHANAN COUNTY, VIRGINIA
Filed and adritted to recorq,

s [5_day 19_99
at_ /2.8 o'cloc © M.

Recorded Deed Book3e? page 26>
101 State Tax B

204A County Tax §

204 Transter Uﬂ.’.li
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